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The American position on economic cooperation between Ceylon and

China 1951 — 1952
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University of Basrah - College of Education for Human Sciences

Abstract
This research sheds light on the American position on the economic

cooperation between Ceylon and China, which resulted from the crisis of
low rubber prices in the global market; Because of the Korean War 1950-
1953 and its repercussions on the Ceylon economic situation, when Ceylon
asked the US administration to buy rubber at a higher price than what is in
the international market, and to sell rice to it at a subsidized price, it not
only refused the request, but also asked the Ceylon government to buy
American rice competitively priced in the open market , At that time, China
seized the opportunity and offered Ceylon to sell its rice at a cheaper price,
so Ceylon had no other choice but to resort to China, despite the American
and United Nations ban on the supply of strategic materials to communist
countries, which angered the American administration with the Ceylon
government's rapprochement with China, so She cut off economic aid.
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